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TO Medi cal Suppliers

SUBJECT: Change in Medicaid Reinbursenent for Medica
Suppl i ers and Durabl e Medical Equi pnment (DVE) Priced "By Report”

EFFECTI VE:  ains with Service Dates on or after July 25, 1995

BACKGROUND: The New Jersey Division of Medical Assistance and

1. A supplier’s wusual and customary charge to
t he general public; or

2. A maxinum fee al | onance assi gned or
calculated by DMAHS for supplies and DVE
priced By Report (B.R). This calculation is
based on 150% of a supplier’s invoice cost or
90% of a manufacturer’s list price for these
suppl i es and equi pnent.

This policy applies to nedical supply services provided by the
Medi caid program and the Ceneral Assistance (GA) program Thi s
policy applies to nedical supply services provided in the
community and in nursing facilities when reinbursenment is based on
a fee-for-service arrangenent.

Based on the adoption which appeared at 27 N.J.R 2687 (a) on July
17, 1995 as R 1995 d.403 the Division is changing its current
policy regarding reinbursenent for certain covered nedical supply
services which are priced by report. The adoption shall not
change current Medicaid rei nbursenent for mnedical supply services
assi gned maxi nrum fee al |l onances by the D vision.

ACTI ON: For clains priced by report wth service dates on
or after July 25, 1995, Medicaid reinbursenent shall be based on
the | ower of:



1. A supplier’s wusual and customary charge to
t he general public; or

2. A cal cul ated rei nbursenent based on 130% of a
supplier’s invoice cost or 80% of the
manufacturer’s list price for these supplies
and equi prent .

The Division shall continue to require nedical suppliers to attach
an unaltered supplier’s invoice or manufacturer’s price list to
clains for medical supplies and equiprment which are priced by
report and submtted to Medicaid for paynent consideration.

If you have any questions regarding this Newsletter, please
contact the Chief, Pharnmaceutical Services, New Jersey Medicaid
program at (609)588-2724.
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